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Discretionary Service
History

We have been providing discretionary management through our fund switching operation since 1986.

Life Companies have a range of investment and pension funds which include Equity, Property, Gilt and Corporate Bond Funds. All the funds on the platform are available to us for selection and we can change the whole or part of the portfolio every 24 hours. This is because we can alter the funds selected when the funds are valued which is on a daily basis.

There are many factors we take into consideration when making our investment decisions and these include.

· Trading ranges of world markets

· Currency movements

· Sentiment

· Momentum

· Economic trends and data

· Fund management information

· Financial Press and Media

Objective 

· The Investment objectives of the Fund are to maximise its return, primarily from capital growth, by investing in any part of the world in a wide range of securities which may be selected from all economic sectors.

How it works
Markets are reviewed every day and a decision is taken each day as to whether the funds selected need to be altered to reflect market movement or market sentiment. We can increase the cash content by moving to deposit funds as well as reducing exposure to geographic areas as necessary. We prefer to have a diverse range of funds and spread the risk by investing in a wide range of global markets. If we feel that a market is likely to outperform in the short term we will increase our % holdings in those funds that reflect that region. Our preference is to use equity funds but we will have exposure to property and bonds if market conditions are favourable. 

We use life and pension funds because when we switch funds this is done on a bid to bid basis (no dealing charge) and there is no taxation issue on changing funds as would be the case with shares or unit trusts. The decision to switch funds is therefore purely market driven.

We do not hold client monies and we merely have our client’s permission to switch funds within the available structure. We do not make any investment decision on the content of the funds we use as this is the role of the fund managers themselves and their individual stock selection within the fund.

Risk Profile

This is a very complex subject and extremely important to cover. When we manage client’s funds we have access to all the funds on a company platform.

Our normal practise is to select between four and ten funds when our portfolios are invested to access a range of geographic areas and markets for diversity and balance.

In times of market decline or uncertainty we may use fewer funds as we try and protect clients’ investments in money/deposit funds or more cautious funds available.

The risk profile of our fund will therefore change with market sentiment. If we think funds will fall we will go more defensive and conversely if we feel markets are likely to rise we will invest more aggressively into global funds. Technically therefore our risk profile will have a wide range as determined by our understanding of market conditions.

With our aggressive portfolios the fund selection will normally have a maximum of 5 funds but we will still move funds to defensive positions if market conditions dictate.

Discretionary Management Agreement

All our clients are asked to sign a Discretionary Agreement when they agree to the management of the funds at our discretion with a full understanding of our concept of risk management.

Fees
For this service we charge 1% + vat  per annum (when applicable). The charge is added to the product where possible or invoiced to the client quarterly for payment by Direct Debit.

Any product charges we receive are balanced against our 1% fee.
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